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Truth in Taxation Law

Minnesota’s Truth in Taxation Law (Minnesota Statute 275.065)

requires that cities, counties and school districts follow certain 

steps before adopting a tax levy for the following year.

▪ Requires a mailed notice to each property owner in the county describing city, 

county and school district proposed tax levies and the resultant impact in %age 

& dollars.

▪ A public meeting for each taxing jurisdiction must be held between November 

25th and December 30th at 6pm or later.

▪ Presentation must include discussion on:

▪ Fiscal Year 2026 Budget

▪ Pay 2026 (Fiscal Year 2026-27) Proposed Tax Levy

▪ Must allow for Public Comments



Minnesota School Funding

Public school districts are funded by the federal government, 

state government, local fees & local taxpayers through property 

taxes with the State of Minnesota being the largest source of 

funding

Points to Remember:

▪ Revenue formulas are set by the State Legislature except for voter 
approved referendums.

▪ Local Levy and State Aid mix (Equalization) are set by the State 
Legislature.

▪ An increase in local taxes does not necessarily mean an increase in 
revenues for the school district.



School District Budget

Current School Year
2025-2026 
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Fund Accounting Overview

GENERAL FUND (Fund 01)

▪ Revenue is based on student enrollment

▪ The local referendum levy is part of the General Fund

▪ Provides for classroom instruction, instructional supplies and equipment, and 

other educational activities

▪ Special Education, and State / Federal Mandated Programs

▪ Extra-curricular Activities

▪ Pupil Transportation 

▪ Facilities Operation and Maintenance 

▪ Capital Expenditures and Improvements

▪ Health and Safety Code Compliance

FOOD SERVICE (Fund 02)

▪ School Breakfast and Lunch Program



Fund Accounting Overview (cont.)

COMMUNITY SERVICE (Fund 04)

▪ Levy is based on adult population in the district.
▪ Early childhood levy is based on the number of children under 5 years of age.
▪ Provides for enrichment programs for any age level that are not part of the K-12 

education program
▪ Early Childhood Family Education
▪ School Readiness 
▪ Adult Basic Education

DEBT SERVICE (Fund 07)

▪ Based on annual debt retirement schedules for the district’s outstanding 

bonded indebtedness.  Annual levy is for the payment of principal and interest 

on bonds as due.  



24-25

Actual

25-26

Budget

Percent

Change

General Fund 14,135,166    14,272,551    0.97%

Food Service 930,437         938,692         0.89%

Community Service 254,985         198,857         -22.01%

Debt Service 1,331,868      1,289,931      -3.15%

Totals 16,652,456$ 16,700,031$ 0.29%

REVENUES

2025-2026 BUDGET OVERVIEW
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General Fund Revenue Budget
Where Do Our School Revenues Come From?

2025-2026 BUDGET OVERVIEW
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24-25

Actual

25-26

Budget

Percent

Change

General Fund 13,829,611     14,257,941    3.10%

Food Service 930,437          938,692         0.89%

Community Service 254,985          198,857         -22.01%

Debt Service 1,331,868       1,289,931      -3.15%

Totals 16,346,901$   16,685,421$ 2.07%

EXPENDITURES

2025-2026 BUDGET OVERVIEW
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HOW ARE GENERAL FUND DOLLARS SPENT?

District & School Administration 8.7%

District Support Services 3.5%

Regular Instruction 40.3%

Extra-Curricular 4.1%

Vocational Instruction 1.8%

Special Education Instruction 16.3%

Instructional Support Services 4.9%

Pupil Support Services 11.9%

Sites-Buildings, Equipment 8.5%

Fiscal and Other 0.0%

100.0%

Expenses incurred in the operation of the district are paid from the General Fund.  The 

following schedule presents how the dollars allocated to the General Fund are spent:

2025-2026 BUDGET OVERVIEW
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General Fund Expenditure Budget
What Do Our Expenditures Pay For?

2025-2026 BUDGET OVERVIEW
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Components of the General Fund Balance as of June 30, 2025

2025-2026 BUDGET OVERVIEW
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SCHOOL DISTRICT LEVY

2025 Payable 2026    /    2026-2027 School Year    /    Fiscal Year 2027

AUTHORITY FOR SCHOOL LEVIES

FACTORS INPACTING TAX CHANGE

A School District Tax Levy must be either:

▪ Set by State Formula

▪ Voter Approved

▪ Board Approved (Up to $724 per APU)

▪ Inflationary pressure on real estate market

▪ Abatements

▪ Property improvements not previously taxed

▪ Change in individual assessed market value

▪ Possible change in property classification (e.g. homestead to rental)
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HOW WILL YOUR 2026 SCHOOL TAXES BE SPENT?
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GROSS LEVIES ACTUAL PROPOSED DOLLAR PERCENT

BY FUND 24 PAY 25 25 PAY 26 DIFFERENCE DIFFERENCE

General Fund $865,323.84 $1,031,509.87 $166,186.03 19.21%

Community Services $35,906.24 $38,092.25 $2,186.01 6.09%

Debt Service $1,121,517.10 $1,211,891.87 $90,374.77 8.06%

Total $2,022,747.18 $2,281,493.99 $258,746.81 12.79%

COMPARISON OF CERTIFIED PAYABLE 2025 LEVY WITH 

PROPOSED PAYABLE 2026 LEVY
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Category Pay 2025 Pay 2026 Change

General Fund -                               

Local Optional $430,791.48 $481,545.41 $50,753.93

Equity & Transitional $198,750.08 $211,929.94 $13,179.86

Operating Capital $63,101.32 $75,385.65 $12,284.33

Building/Land Lease $4,620.48 $4,353.66 ($266.82)

OPEB $0.00 $47,496.00 $47,496.00

Safe Schools $37,679.40 $37,947.60 $268.20

Reemployment $0.00 $8,000.00 $8,000.00

Career & Tech $52,262.36 $93,113.34 $40,850.98

Long-Term Fac Maint $45,885.31 $52,634.22 $6,748.91

Tree Growth $14,584.95 $14,584.95 $0.00

PY Adjustments $17,648.46 $4,519.10 ($13,129.36)

Sub-Total $865,323.84 $1,031,509.87 $166,186.03

Community Service $35,906.24 $38,092.25 $2,186.01

Debt Service $1,121,517.10 $1,211,891.87 $90,374.77

Total Change $258,746.81

CHANGES BY LEVY CATEGORY
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Whereas, Pursuant to Minnesota Statutes the School Board of Menahga Public 
Schools, Menahga, Minnesota, is authorized to make the following proposed tax 
levies for general purposes:

Maintenance (General Fund)    $1,031,509.87

Includes Referendum

 Community Service       $38,092.25

 Debt Service      $1,211,891.87

Total Proposed School Tax Levy   $2,281,493.99

Now Therefore, Be it resolved by the School Board of Menahga Public Schools, 
Menahga, Minnesota, that the levy to be levied in 2026 to be collected in 2027 is 
set at $2,281,493.99.  The clerk of the Menahga School Board is authorized to 
certify the proposed levy to the County Auditor.
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