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Overview

➢ Background on School Funding , Property Tax Levies, and the 

Budgets

➢ Information on the District Budget

➢ Information on the District’s Proposed Tax Levy for Taxes 

Payable in 2024

➢ Public Comments and Questions



School Funding is Highly Regulated by 
the State Legislature and Governor’s 

Administration
➢ State sets formulas which determine revenue; most revenue is 

based on specified amounts per pupil.
➢ State sets tax policy for local schools.
➢ State sets maximum authorized property tax levy (districts can 

levy less but not more than amount authorized by state, unless 
approved by the voters).

➢ State authorizes school board to submit referendums for 
operating and capital needs to voters for approval.  



School Boards

➢ School Boards participate in state education programs for 
district’s children, financed entirely by levies or combination of 
levy and state aid.

➢ School Boards ask voters to approve referendums for general 
operations and major capital projects.

➢ School Boards can only decrease the levy from the parameters 
set by the legislature without an election after September 30.



Tax Levy 
Calendars 
for 
City/Twp/
County as 
compared 
to 
Schools



General 
Education 
Formula



Audited Fund Balances Through June 30, 
2023 (UFARS basis)



ISD 256 Enrollment Historic, Audit, Projected



General Fund Revenue Compared



General Fund 
Expenditures 
Compared



Timeline in Approval
Schedule of Events in Approval of 

District’s 2023 (Payable 2024) Tax Levy

September 10: 
MDE prepared 
and distributed 

first draft of levy 
limit report 

setting maximum 
authorized levy

September 30: 
School Board 

approved 
proposed levy 

amounts

Mid-November: 
County mailed 

“Proposed 
Property Tax 

Statements” to 
all property 

owners

December 4:
Public hearing on 
proposed levy at 
regular meeting

December 18:, 
School Board 

will certify final 
levy amounts



ISD 256 Comparison
Payable 2023 vs. Payable 2024 Certified Levies

Funds 2022 PAY 2023
Limitation

2023 PAY 2024
Limitation

Increase/ 
(Decrease)

Percent 
Change

General $ 8,762,332 $ 8,455,753 $  (306,579)   (3.50%)

Community Service $    650,054 $    577,635 $    (72,419) (11.14%)

General Debt Service $ 1,794,596 $ 1,786,099 $     ( 8,497)   (0.47%)

    Total $11,206,982 $10,819,487 $   (387,495)   (3.46%)



General Fund

Proposed 

Tax Levy 

for Taxes 

Payable 

2024



Community Service Fund

Proposed 

Tax Levy 

for Taxes 

Payable 

2024



General Debt Service and OPEB Fund

Proposed 

Tax Levy 

for Taxes 

Payable 

2024



Reasons for (Decreases) in Total Levy

Total Levy decreased 3.46% or $387,495

Decline is primarily due to the changes in the following:

➢ Achievement and Integration Levy that has fluctuated for Red Wing 

Schools

➢ Lesser amount of Ice Arena Levy required and

➢ Levies dependent upon the enrollment which as projected















Factors Impacting Individual Taxpayers’ School Taxes

Many factors 

can cause tax 

bill for an 

individual 

property to 

increase or 

decrease from 

year to year

➢ Changes in value of individual property

➢ Changes in total value of all property in 
District

➢ Increases or decreases in levy amounts caused 
by changes in state funding formulas, local 
needs and costs, voter-approved 
referendums, and other factors.



Possible Property Tax Refund

➢ Resident taxpayers on a fixed income, or with 

significant increases to their property taxes, 

should inquire of a tax professional regarding 

eligibility for property tax refunds 



Next Board Action

➢ December 18, 2023

○ Board of Education Certification of the Final 

levy for Payable 2024, funding School Year 

2024-2025



Questions or Comments

➢ Public Comment and Questions




